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Seek to Stop Loss
()f Customers to
Former Salesmen

Rutiness i'onccrns Endeavor
to Apply Principle Estab-
Hshed iti Decision of Ap-
pellate Courl

S«veral large business establish-
monts, including one of tho leading
.jrb brokerage houses, aro reported

to be sending notilications to aales-

mc. who have loft their employ and,
have entered the services of other,
housf? to cpn=:e at once tho aolicitation
cf ctistomors with whom they denlt in
their former places of nnployment.
This action follows the decision hnndod

down reccntly by the Court of Appeal?
at Albany Bustaining nn injunction
granted by tho Appellate Division of
the Suprome Court in Drooklyn in the
case of the Feoplo's Coat, Apron and
Towel Supply Company against Harry
Light, ti former salesman of tho com-

pany." Light, being discharged after

threo years' service with thc company,
atarted a business of his own and be¬
gan serving coats, nprons and towolrt
to those whom he had formerly Bup-
plied for the company. The lntter
brought suit to rnjoin him from doing
business with the customers of his
former employers, and nn injunction
was granted. »

Immetliately following this decision
cases involvlng a similnr principle wero

brought into diffcrcnt branches of the
Appellate Court in Brooklyn, but fur¬
ther injunrtions were refused. Tho
ault of the Peoplc's Coat, Apron and
Towel Supnly Company was appealed
until flnally i( came before tho Court
of Appcals at Albany, which decided
in favor of tho company and against
iti erstwhilo salcsman.

Decision Farreaching
The principle involved in this case is

arousing wide interest in the business
community and the decision is regard-
e,| by some as revoiutionarv. It means

that u salesman, having aequired a

clientolo while in the employ of one
concern, may not solicit it when he
Icaves his employers and becomes a
salesman in the employ of a house
carrying on aa identica] business. In-

in the case umong lawyers is
great because of the eontroversy

raged in the eourts and the
d (ference of opinion held by the vari-
our. judges before whom thia and

ar cases were tried.
Thc caio of tho Peoplc's Coat,

Apron and Towel Supply Company.
which served butchers, barbcrs, rient-
Ists, etc, poes back to 1914. Tliis
concern, havini? secured its trade
tYirough canvassers and solicitors,
Y.'ired drivers who made weekly
rounds, collecting soiled lincn and
iraving clcati garments. Tho drivers
were the only ones who came into
co.'istant aml c\o~-e contact with the

tomers. The narrfes of the iatter
were not known to the company,

,-. record only of their ad-
s.

In October, 1014. Harry Light, who
tho employ of thc com-

pan; for threo years as a driver. had
ment with hia employers

- discharged. He had no con-
his employers not. to so-

teir customers should he at any
their ernpioy or be dis-

misscd. Another driver was omployed
and was given the list of places for¬
merly served by Light. When tho new
driver-salosman began to mako hia
rounds he soon found that many of
his rirm's customers had already been
served by Light, and they furthermore
informed him that they were pcrfect-
!y well Batisflod to be so served, as
they did not know the company any-
way, never having had any contact
with it.
The company became alarmed nt

its loss of trade and investigated. It
was found that Light had Becurod the
bncking of ono Samuel Cohen, and
had started in the coat and towel
supply business on his own accdunt.
The company then called upon its
attorneys, Prineo & Nathan, of 15
Cedar Street, to br^ng suit enjoiningLiglit from doing business with their
trade. It was set forth that all in-
formation ns to identity and location
of its customers lind been obtaincd
by Liglit as a result of his rmploy-
ment by the company and that these
customers had been sccured at large
expensc. Tho company claimed that
it was entitled to protection from
what it characterized as unwarranted
uaes of this confidontial informalion.
lt wns conceded that any compcting
concern, if it was able, could take
ita customers by use oi lower rates
or better service, but insisted thut
its own employes should not havo that
same privilege. The company did
not ask that its employe .should not
engage in the same line of business,but did insist that he seek his own
put ronagc.

The ense was tried before Justico
Van Siclon in tho Supreme Court in
Brooklyn, and decision was rendercd
in favor of the dofondant, Judgo Van
Siclon declaiing that tho defendants,Light and Cohen, had a perfect right to
tako customers in the manner theyhad. Prineo & Nathan, attorneys for
the plaintiff, appealed and thi! case was
brought before the Appellate Divi¬
sion, Second Department, where the
case was argued at great length before
five judges. Justice Thomas wrote an
opinion for the Appellate Division
which was concurrrd in by all other
members of tho court.

Doctrine Ia Establishcd
Immediately after the rendering of

this decision several other concerns
doing a similar business asked Prineo
& Xathnn to bring suits restraining
their former employes in the same
manner. The eourts, however, refused
to accept tlie decision as rendercd by
the Appellate Division, and Justice
Kelby, sitting in the same branch of
the Supreme Court in another action,
brought by the same attorneys, refused
to grant tho injunction sought and
rendercd a decision, in which he said in
part:

"If this opinion is sustained its ex-
tension is warranted to every sort and
variety of trade, profession and em-

ployment. It will end forever for
youth thc ambitien of compcting with
the cmployer for the old trade by fair
means and hopeful energy. Jt' the prin-
ciple contended for be rigidly and uni-
formly applied thc preposterous legal
result would follow that an apprentice
hand, having rnadtered his business of
profession, may only use his energies
to the full in some other occupation
or in some other place.
"The plaintiff does not rest its claim

upon any merit of invention or sccret
piocess brought into thc business. Its
old trade is entirely the result of per-
sorial solicitation. The plaintiff did
not in advance requiro itsl employes
to covenant not to enter into compe-
tition on lcaving the employ. This
could havo been done and probably
would be enforceable."
Justice Shearn, who also refused an

injunction in a similar case, said that
it' tho plea of thc plaintiff wero

granted "employment would be a spe-
cies of hopeless servitude."
The case of the People's Coat, Apron

and Towel Supply Company was finally
taken to the Court of Appeals in Al-
bany, which afTumed the decision of
the Appellate Division granting the
injunction restraining Light, and the
doctrine which thc decision declares
is now definitely established.

Buyers Arrived
Buyers are invited to register in this column hy telephoning Beekman 8243

between 10 a. rn. and 10 p. m.

Women'a Wear and Millinery
BO>ST0 .. M -. M. I). Fanolnj,

»t tiroa
R«MTO> M - ¦!. Co.; M. Beltlel, women's

*-lf II-- RuUl.
I'.an-,; poh ¦¦>.:.. w B. TiiTuir.

Mad> ...... 404 l. Avcnua 5th fl
BHISTI1I. li II faylur, wiiiiier.'s urer; IIo-

¦.- At.
'"8|i./i;>i Caraon, Plrle, Scrtt A Co.; Mt« O.

Ba*, *, 104 ¦¦¦.rl. Aranua
UH .¦ i' \ l,aw :, wotnao'a wear, under-

»-tr . r;r«k1
CWCi.snati.M.Aipm Co,; li. B. Rluha/dson.

MKl.aO'J ilf«a»ca; ?; l>«it IVet.'r stilh Ktre«!. ttl.
Soof
t'OLVMBl.'S, O.- M. Evana, w-,m»n'« readv-to-

I|~1W
rai.l. RIVKR Maai M Kaihs Co.; M. Sa'-hi

..

'.»A - '» HAI'IUB, St: h !.'..l-'Irnan-Mf.rlnf t)ri
<-. ln. in.-. rloaka »ult», fura.
'.il I,., adtvay, 171,1 Boot

JACKKi.Nvn.lJ!, i * Mara'a riampla Htiup;
>l«' M< ... -.- >«a nl i nuara
, UCKNU.NVII.Li; lu M, atarka, womaa'a waar,

i.i.'. mi/. n«|j i...-¦; ,\ <¦.. v. Oold, woaao'i
i urttf

MIMVAI'KKR ,. ii," Urca Ml-a K I! Kn«*
. min and draaaaa; l'.i"*/l*a/ aml

fHU.AlJKJJ'MA l, li. Walil Co Mr llrown,
,).,,!...«,. .. 1270 llf.a.lvtar. Booftitw

y.'w.'t n>i Co m ( Oraoo,
. Cuiabaria <i

.. ii- / -.. ui il Nathar.,
'l"«'l'j> Sl<" ¦,

Kll H i M,: -r Co Mll-
fl ii -.i routh

TOLKDO !.;,,. *<¦.. <> A lia>-r, :r»t\t I'i
.
I , fl

MmTm Weur
2* .''.'.A TanB M V-rmn A Oo li

l .'..... .boat, fuMiUiiina awxla;
¦

'.i> I ii i.k .. i j isUd Co, J. Mal«l
li ivt.n fw.t.al IIutI

Walaman, r.im and .-iothlna.
ii. %, lonaoi 'a »li R .:¦.,,..¦,

roi ¦., CantraJ Ui '«.'
i « j. i/at » Co i. iiartv (man'a

,. Mtraehaaaa Co.; v.-. Ulracbmao
«. Qraud llota

Pieee Cioodn
' K«t!7 tt Co.; C. Cantrall. allaa

MWIMOBK vj. -i.l raiita Co.; h. Lrrantha;
*- " i-v Lt, I.

. I. Beck, Jrr gooila, atc ;
»») < rj»tr»J ii.,i«i.

Offerings to Buyers
"Kt'iKa p,»r.>M r:«':n« roar m<i*r ran u» up fot

iv'i l.avn all
*"»"*.»' n inte-ra bouow naarhat prteaa il*d!a"f.

t <

OftOMMAN OrOR.

"".[CKJCI'.l'.Ol i v,j'K |) ,» >,,., ,(/^ ,/!,, jj -,o
',l>.,''. J>/«j'.» f'/.»<jir.«'.. :;;; (IroaJatav.

Buyers' Wants
**J"Mt» WAXTKO '.^r7«~i^ltrMlnTh.^ajaWg, »»j". ii. ..;.,« <1«J)»«ry; mu»' i*
fc?f**' >S« /awr-S tua txwt i/rirj.. I^MUr Hall-

¦**'/«* Jf v< »»!. v/ woollafM '-n tiafii that
»ata »«/,t t« dnt><« *f call 4?2/t Madlaw Btajan

CaOMMAN RKOft.

i»aviook»' "iui'a-v

%mT"Zli*J'' 'L4"' ***% U»*- "* rMb

«««/»;». -*.."..', 104, M$a>, 7»-"> «:/';;<>, :,.,. ./,.»4*«W. f.atj/ Oi^/^.

BOSTON.H. GoUIman. plcce goods: Ilotel La-

UOSTON- P.. Ijevy Co.; n. Levy. tallora- trim-
llr, adway Central llotel.

H3CAGO.Strauaa ltrcM., tatlora' trlnanlnga,
tallorlng and rnrm. olotliii B; O. ('. Stratma and 8.

.¦ .. goodi; I'.iiiiniodora.
CIMJINXAT1.Lauterbacb .''. Mr. I.auterba.h.

pleca r.. Ilotel I.ailiaui.
HAMll.'IUN. O..P. ltohlnaon, piece, goods; Ho¬

ld Navarri
KNOXV1LLB, Tenn I). Tate, piece goods: llo¬

tel Hraalln
Ll Itlliii.H, Texan.O. Ooldman, dry gooda, etc;

Graml llotal.
MONTOBAL.Levln A Son; Mr. I.evln, p>ee

CO Hroadvvay r-ntral ll..n-l.
OMAUA ,\ Perlmetar Co.; A. Perlmeter. dry

COoda. 11'- lleiald Kiiuarf llr.lel.

r u rs
BAltrroRD, Conn .Sage All.ii A Co.; Miaa 0,

.vi Iiavlt. rur.. i'i< l'..urtli Avenue, r,ih fl,wtr.
MlNNKAl'llLIS, Mlun, M. Walaman, furs and

..- hii k omm, dore
rilll.AI.KI.IIIIA Olmbel Bfoa., drvaiKKli; MUn

t: Havldge, fun Broadway and Thlrty-atnnid
Htreei. Urealln,

House Furnishings, Furntture,
Floor Coverings, Drapery

BOBTON Oeorgo a Harrlngton Co VV, K
Cook, upholater) g'*"li aml drapcrif., Lterald
»<l ian

BTOtVN v Y Paarleaa llonaohold Supply
Co li i arlaon, diina and giutiware; Hriinfmri
MII.WAI Kl,l. 1,1 f.dn.irr il, I'i. L. Arnnldn,

houaefurnUhliig gooda, loya, china, rui Kiu>t, Hn.
nlckol and nn. iu,,', liartlware, lu>n,.iry aril

aoapa; Jay aV Co., tm Courlli Avenua,
. a.-iivii.i,. Taati.-HUalak.'li Hrtia.; Uoi atnln

M. iiiui an, houaaarara daparancut, ,iin,a, lugi-uge,
i<,y»; Comraodora,

General McrchamliM:
in.i i.i-n.i.n. w va llawlay Aianbandlaa Coin

ir-. M rr.-iw.-il. dry ««'*l, mihI gmirral
rrmnlii i¦ ¦.. M i .1 I, Kn.iK'.i,, repimen'.liig, H
W«i ') tuity-ti'.-miii Kifn-t, Utegortan,

.,,,,. ion, ii»,.h r-Jot'laii 'i.i b Company, dry-
Eooda. I. VV, l.'oomuj, ropru*nilli.g; 4'i-

..........

Ih.TIia.V Ala li lan.k (general indae,. 1,
U entral lli lel
KUMIItA, N. Y B V. la/.nrd. fnc dry gooda

an.l ready -lo weu, K. Y. lar.ard. rnerchandlaa
iu.- «pi. )'.'. '",

liiKT WOHTll, Tas W. C. Btrlpllng, dry-
t - ¦¦'. notlona, lumlghlni gooda, rainiiiery, ilioea;
.mi tiroadwajr. room 4(i«.
i.lihl. i-r.i.lli). N i: .-Kilia-sioiie Co.; Mr.

g« eral ii«Im. ). llotal Walll-k.
lillBENBHOao, N. C..VV. Klng (g.vioral mdae.J,

II. »| Wi
NH&KIMJSR, N. Y.-M. Kraiia. men'a. women'a.

m'aaea', bcjra' «n<l ehtl'irtira rna.lv-lowoar and
furtiitdilfig g"'-<U and mllllnery, Walll.-k
MKLAHOMA l I'M <; Gol.lfarb Igni.oral mrtae ),

Ht.tr Walltck
OHVVKijil. N V If Kliaplro (gw.era! tnilae ),

Ilrfadw-/ renlral llotal.
PBOVIDKNt'K, H L.Maaufaotarara' imtl.tt

Company, "Itvg.Kyla and general nn utmi dlaa, .1
fManueia, men a elotlilng: r.o Weat Thlrly-aeeund
run t, r'nim 1110 *

HKAT'll.i;, Waah,.Bolla llamea Company; C, 15.
foui.al '*. general irurcliandiv: \\Ki liroa.lway.
TtlLKHO, OWo :.a Haila-atocb CotDpany, dry

cooot; a li h.teii. marovhandlaa i.-ianager; aifi
i ,m, A>enu«.
WAI»l>P.<»ltO, N C.-.WadaabOTO Dryg.Kala

i-..,..nv. K. W Aahcmft. dryguodt. alioea and
H,..,,../. Cban-iiiii.

_

Mirvcelkaneoun
BKAt * OHT. W. C.M. A. Ball, i»«alry; Cliurch-
CfUCAOO, ni ¦Cofinafj h w,, botiaiy, undar-

w.at. fJ?m\ Bf.vlrvay «"r"'ral.
.' i:-..\ATI. Ohio- K )l hplMglaa- larea. rm-

liK/tdartt". Im.dkar.-iaafa, »a fcaat Twwty-aUth
MAiiliVN, ».' C- M. Ilrldon Co II, Haidaii,

an g-'U. ti'llilna. alioea. Hrwadway Conlrgl.
JlOCIIKri'l'r.It <''<>'!, h Bim, J. Coin, A II. Cohfi;

mA,h-*\ l|ii«, fvitlneailal"iSl.'I'BIHOK, Wlt, I Wel/iga.ien ('.., ,| Wall,
gaiUn, g.ii>w«i d'l'i af/re in,l»>-. I)rnad»ay <mi

TAMO CVft, Miaa M Applaba nn I '., M
Al,|>'e*.»'ifli, dry goodj, el'i'lnng. «" Heiald
ahtiiav*.

Shipping Loss
In War Nearly

Eight Billions

Deslruction of Tonnage and
Cargoes, Appalling in Ex«

- tent, Create Vast Prob-
lem of R ep 1 aI'cmcnl

By Henry C. Wiltbank -

(I'Jxtract from nn articlc in "Ihe
Rudder")

ORLD shipping 19 now in a po¬
sition to east up the rcckon-
ing of its losses during the

war.

The bill is a heavy one. Whethei
meastired in terms of tonnage, mohey
property "or lives, the total of dostruc-
tion is Btaggering. In tonnage alone
tho equivalent of moro than a third
of the non-Teutonic world's mer-
chant marine lies at the bottom of the
sea. With the addition of vessels at¬
tacked, but not sunk,' although the
bulk of them so damaged as to require
extensivo repairs, fully half of the
world's ships have becn at grips with
tho marine pcrils of war. At least
twenty thousand lives have becn lost
in sea attneks or from Injuries sua-

tainod therein. And mcasurcd in
money the cor.t to the Allicd and
neutral nations has been nearly
$8,000,000,000.

tho toll taken from tho merchant fieetsof all nations. In all probability not
over lo per cent of the total is due toother causes than the '."-boat.
To east up the reckoning of the

world with the Kubmarine is a formid-able task. For the burden has nol
fallen on shipping, or commerce, orthe statc alone. Every citizen of theAllied and neutral nations the world
over has helped to shoulder it in somedegree. In terms of tonnage it is com'paratively easy to strike a balance; but
to lix in equivalerKs of cash anythingapproximating an accurate aggregateof the complete eost of sea warfare is
a vastly dift'erent matter. So manvintangiblc, or at best semi-tangible fac-tors enter into* the situation that, whilethere can be no doubt that they havematerially swollen the total, there is
no way to lix their share in it in termsol money.
For marine losses on the scale thatthP world has witnessed are not mcre-ly a drain on the purses of those who

own the shlps or operate them, or who
insure against. their destruction orhave ownership of the cargo theycarry. They reacm beyond the coffcrsof trade.
They go down into the pockets of

snarcholders, eliminatp nourcea thathave been yielding taxation to gov-ernments and by reducing supply in¬
crease demand and thus add their
quota lo the eost of living and to thehousehold budget. Higher production.higher wages, higher prices to the con-
sumor ihe U-boats havo had a share
1:1 i'11 ,h.¦ Hnl how ia that share to

expressed in dollars and centa andduly docketed in the world's bill
'¦¦: ainsl ruthli ss warfare ?
And these are but n few instanccaUecauso ot' tho U-boat marine insur¬

ance rates and freight rates rosc in-croasing th,- burden upon tho shipownor and thp shippcr. To get crewsto faco tho torpedo peril it was neces-
sary to gmnt bonusos to those sailingthrough the danger iinnc Rewards for
Sighting submarines, rewards for sink-
ing them, inatallation and m.iintcnance

EKiHT BILLIONS IN SB.IP DESTRUCTION
Unitad United Other allies World's

, A
Slnti-B. KinKdom. nnd neut.ralH. totalIn tonnage (groFB tons). 911,854 9,043,744 5,112,263 15 0G?'861

IN VALUES.SHIFS LOST
Ship valuea ($200 a ton).$182,370,800 $1,808,748,800 $1,022 452 600 $3 013 57"''00Cargo values ($M0 ii ton,. 91,185,400 904,374,400 61l'.226'300 1506*786100Property, money nnd lives in- '

eured ($10 a ton). 9,118.540 90,437,440 51,122,630 150678610Earning power ($7.G5 a ton per
month) . 134.033,122 1,340:331,217 759,521.023 2,233.885,362

Total for shipa sunk.$410,707,862 $4,143,891,857 $2,344,322,553 $6 904 92 ' 27"
SHIPS DAMAGED

Repai.rs . $45,592,700 $452,187,200 $255,613150 $753 393 050Earninits . 6,975,683 69,184,641 39,103,812 115,269,136
Totnl for ships damaged. $52,568,383 $521,371,841 $294,721,962 $868,662,186

Total of sea losses during
war .$469,276,245 $4,665,263,698 $2,639,044,515 $7,773,584,453

Not all of this destruction, however,is directly attributable to the U-boat.
JMines, German raiders and naval ves¬
sels other than submarines and normal
marine risks have all played a part in
the losses oi' the world's shipping; but
tho undersea craft has wrought by far
the greatcst part of the devastation.
Normal marino losses in lOlU, for iu-
.stanee, were hardly more than 1 per
cent of tho entire non-Teulonic mer-
chant marine. J.ess than 500,000 tons
were sunk that yeur, and at that rate
moro than thirty years would be re¬
quired to inatch the amount of ton¬
nage destroyed in four years of war.The raiders had Iheir day and, one by
one, were swept from the seas and tho
German navy soon ccased to be a fac-tor of destruction. Increasing nnd moroeflcctive precautions reduced the men-
ace of the mino to alniost negligibleproportions. It is the submarine, there-fore. that collected tho great bulk of

of guns nnd gun crews for tlie protee-
tion of merehant shipa.all these have
added their mite to the totnl. If any¬
thing, $8,000,000,000 is a very conserva-
tive estimate of the losa due to the
campaign of marine destruction.
But heavy as the eost of sea war¬

fare ha3 been in dollars nnd cents,
greater gravity attaches t0 the eost in
ships. The money losses can eaailybo mado good, the cargo losses have
been replaced; but the ship losses rep-
resent as diftieur^ n problem as anythe war produced. ft is in course of
solution now, but tho solving was a
long and anxious problem. American
energy found the way.
Note- The calculations in this ar-

ticle are bascd upon the official records
of the United Shipping Board, the Bu¬
reau of Commerce nnd Navigation, the
British Admiralty, Lloyd's Kegister of
Shipping nnd other specially prepareddata.

Incorporation
, ALBANY, March 2..The followirgmcorporations were iilcd with the Sec¬retary of State Saturdny:
Caaper Helhock Companv, Inc. weneralconstruction; ?10.n.i,: Bronx; Casper Hel-n.'-'v,, Katherine Helbock. Harold G. GentJ4.-i Teller Avenue, Bronx.
Realty Company of !'. an.l Q. Shops, Inc .

?25.000; Brooklyn; Al.o Davidson, BurnettI-lnkelbrnnd, Hymun Davidaon, 74 Bay Twen-ty-nlnth Street, Brooklyn.
A. M. & A. Ceaning Corporation; JlO.OllO-jBuftalo; Kol.ert B. Ailnm. lioratio N. Ne--=VValter F. Gibaon, Bullalo.
Hawken Rcnlty Company, Inc: $10,000Biiieliiimton Charles VV. Hawken, (\ R Cor-bm. N. D. Clearwater, Binghamton, N. Y.
Koalow Dairy Company, Inc.; $10,000-Richmond County Kupel Koslow, Aln- Kosilow, Ilyman Lifihitz, 271 Broome StreetNew York City.
Kenmare Garnge, Inc; $15,000; Manhat-

tan Leopold Kanzcnmoper, Philip Gindorf,Horlcnie aiielcr. 1834 Uroadway, Brooklyn.
Metropolitan Detroit Electric AutomobileCompany, Inc.; $10,000; Manhattan; E. E.

Parrark, William Behrens, I.eona Weiner703 Ht, Nlcliolaa Arenue, New York City.
Blumenkrante &. Zucker Sowing MachineCompany, Inc; $5,000; Manhuttan Morri'iKosrnblum, Iaidor Zucker, I).n-a Zucker. 190Broome Street, New York City. ">

Henry Borchers, Inc; grocerles: $50,000;Huntlngton; Henry Borchers, Rudolph Wc»-aelhoft, Jamca D. Kohnkcn, Glen Cove, N. Y.
The New Traymore Company. Inc; realtv;115,000; Queens; Solomon Friedner, SablneFriedner, Loula Frledner, s:t« SeventhAvenue, New York City.
American Euraslan Tradlng Corporation;$26,000: Manhattan; Paul K. Moaes, Solwln

W. Smllh, Emil Elaemann, :.'I7 Broadway,New York City.
The Exlldn Realty Company, Inc.: $5,000:Manhattan; William <:. Job, Robert BodcockJohn K. l-'ox. Mi.llaiid, Slnti.n [aland,
Greenwlch Improvement Company, Increalty; $6,000; Freemun Wella, Basei li

Anniii, Henry Mullcr, I8C7 I'llmpton Ave¬
nue, Bronx.
Warburton Pluyera, Inc. Ihoatrea; $5,000;Manhattan: Arthur Ellory, Loula W. ,-,i.,te«-

bury, Juatln l,. Miner, ;,:, Liberty titreel
New York City,

J. A. * W. A. McOlnneaa Trucklnn Com
pany, Inc; $10,000: Manhattan; Nnilnin
Me ni,;.t. William A. Marlln, Jamoa A.
McGlnnwi, Monaoy, Itocklund County, N. Y.

I.ltho Novelty Company, Inc; $10,000;
Manhattan; Jnaeph M Levle, M. ,l. Levle
lluko J, Brolle, 124 While Street, Ne\» York
City,

Lighining Motor l.ine, [no.; .',10,000; Man-
Imtlun .Ifini ilii--.li, Hci'inii C/.aJkowskl,
Wiilil.-mar I'. Tlmme, 6l>3 RIveraido Drive,
New York City.
Export Ladioa' Shoe Company, Inc;

$5,000; Brooklyn Jacob Roefaky, Frank
Faleck, Loula Sadiavka, 317 Ka»t sixth
Street, Now York City.

H.irax Contract)njr Company, Inc,; $10,000
Bronx Iliirry Brcttholc, Max Toonkel, Mm;
Breyer, 2106 Daly Avenue, Bronx.
John E. Cairns. Inc; eoal $20,000: Brook¬

lyn; John E. Cairna, A. B. Flaher, .Inmes
WoodrulT. 13(J Buy Btglith Street. Brooklyn.

Willoughby Automobile Company, Inc,
$15,000; Brooklyn; II. .J. Pergnmont, 1). I.
Numiu'U. Alimliam Ja..ul,». U80 Forly-flftli
btrcot, Rrouklyn.

Big Four V.'u !«1 Company; $10,000:
Queena Borough; Morrla A. Vogol, Samu.
Marion, Mu\ Coldateln, 148 I5a*i I78th
Stravt, The Bronx, New York City.

Aaaoelatcd Flnance Corporation: $5,000;
Manhattan Cejvln I,. Roblnaon, George K.
Pamona. VVIIIIom P. Bnncker, 110 Morning-'
aidu Drive, New York* Clty,
Aywon Fllm Corporation: $50,000; Man-

hattun ; Nuthan Hiruh, Mortimer Ltnxll, Au-
guata Hlmb, lild Wiat ElTtb Street, N.-w
YorU City.

UarviK Motor Tranaportation Company,
Inr.; $10.0<H; Munhallun i Hiirry HariOg,
II. II. whltaatone, Beatrlce Ladinaky, 135
Broadway, New York Clty.

K. c. K. Corporation. Inc, real eatato!
$6,0001 Manhattnn-, Jaeoh Holr.man. John J.
liiiniiiriaii, Mary J. Cenklln, 286 woodworth
AvMiue. Yonkera, N. Y.
Frank L, D«nu»i*y & Co tne., brokertUte;!

160(0001 Manhattan; Frank J,. ivmpacy, N.
V. Dampaay, !.«'(> 1'. Crcden, I We»t Thlrty-
fourth Btraet, New York Cliy,

l-'iidi Plnanea Corporation $500,000] Man-
liatlnn; T. I.. Erimt, F. II. Butohorn, Allcn
C, Moorc, 3V Wull Blrwt. New York Clty.

Big Rise in Value
Of Raw Fur Imports

Drop in Russian Shipments Not
>So Large as Ciain From

Other Countries
There wns an inerease of over 20

per cent in the value or the undressed
fur and fur skins imported into tho
United States dnrinc; 1918, compared
with 1917. The totals for tlie respec-
tive years wero $32,158,939 and $26,-
241,150. With the exception of Russia,
imports from all countries showed nn
inerease. Tlie Russian imports dropped
in value from $2,870,496 during 1917 tn
$970,577 ln 1918. The United Kingdom
and Canada shipped the largest amount
of furs to this country last year. Thc
government Iigures show for the for-
mor shipments valued at $8,528,007,
compared with $7,892,081 in 1917. While
from Canada imports of skina were
valued at $8,550,022 in 1918 and $6,-
.108,0.",;! iii 1917.
China Icacls ns an cxportor of dressed

and manufacturcd skins to the United
States in 1918. Furs dressed on thc
-kin imported from that country last
ycnr wero valued at $407,453, a du-
croase of more than $100,000 over tho
previoun year's import values. The
total value of drossod fur Imports dur¬
ing 1018 wns $851,1)15, compurcd with
$1,040,879 in 1917.
The value of furs cxptortodfrom this country lasl year do-

clined, ln tho rnw or unniunuf tel un i1
sl Mr, furs ninl Hkina vulucd nt $9,214,
007 v/orc cxportcd, ngoinsl $10,055,90")
iu 1917. Tho Uuitod Kingiloni nml
Canada wcru by fur thn hoaviesl purehuxors of furs shipped from this
country. '1 he Unitod Kingdom led
with purchasos totolling $5,284,935. This
eompurea with $7,817,40,'.l in 1917. K.\-
ports lo Cnnndn also fell off, tlie totals
for the rusppi Ivo yours being $3,24 ,'.
379 and $1,544,284, l.-ist year exporls
lo Frnncn woi .. vnlued n $200 10
while- in 1917 they totnlled $1,426 205,

Dre ted furs valued al $2,100,107
were cxportcd In 1918. Canada wns thc
hcavlest buycr of this clnas of furs.
having purchased $8;!7,ri40 worth. ln
1917 lli.' tot.-il wns $3,913,124. The total
of all furs and !-,kins cxportcd was $11.-
374,17-1 in 1918 and $14,569,119 in 1917.

Webb Law May
Be Extencletl to
Affect Iniporters

-...*-

RuinJreds of American Con-
cerns Are Joining With
Competilors to Promote
Tratle in Foreign Countries

Opportunity to expand the business
of American manufacturers and busi-
ness men in foreign fields, offcred to

them under the Wcbb-Pomerene act.
is being grasped by men in all lines
of industry. The formation of more

than 100 associations which will en-

gage in foreign trade ia under discus¬
sion, in ndflition to those which have
already been formed, chief among
which hus been the Copper Kxport As¬
sociation, Inc.
These facts nre revealed in an ar

ticlc in "The Americas," which is pub-
lishcd hy the National City Bank. ln
speaking of tho organizations which
are under contemplation, an article in
"Thc Americas" says they are impor-
tant, not only in size but in their chnr-j
acter. They may r.equire months be¬
fore they nre complcted. Many con-

ferences relative to thc formation of
new associutions havo already been
held with repreaentatives of the Fed¬
eral Trade Commission by groups in
advanced formntive stages.
"There is every sign of the fact

that, supplemcnting the large ecalo
coordination nnd 'supcr-organizalion'
of great national phases of business
entcrprise in foreign fields by great
corporntions like tho American Inter¬
national CorporatioH, which is nble to
'tie-in' for combination economies per-
haps impossible in independent com-

petition such big service enterprise in
foreign business as shipping, harbor
works, cable nnd wireless, great steel
plants, merchandising organization,
etc, aro able to see a great develop-
ment of genuine merger of American
manufacturing enterprises in units for
exclusively foreign effort through the
medium of the export association, and
even going beyond its limitations."

Considerntion is already being given
by offieials in Washington to the possi-
bility of the formation of some safe
form of corporation resembling the ex¬

port association, which may be pcrmit-
ted to do import business, says the
writer in "The Americas." "It is also
being considered," he continues,
"whether the Webb-Pomerene act may
not he circumspectly broadoncd to per-
mit limited domestic activities on the
part of export associations, some trade
in the import direction, and certain ex-
clUsively foreign business that some
authorities in the Federal Trade Board
now think they are barred from doing.

"It is seen plainly that this would
mean tlie nddition of many paying ac-
tivities that would bc of help to Ameri-
can btisincss in general. lt is of con-
sirterable signiticance that some men at
Washington who nro uncompromising
in opposition to a change of public pol¬
icy toward trusts and lhe present anti-
trust laws are now disposed to seek out
'safc' moditications of those if it can bo
found possible to permit limited activi-1
ties looking to frcedom of cobrdinatedj
effort in world trade.
"What is now happening is this: The

adoption of the Webb-l'omerene law
legalizing combination in export busi¬
ness, and the organization of several
leading grutips of manufacturers into
export associations has advertiscd all
over the country the advantagc of for-
mal combination in conducting foreign
business, and there is a very big de-
velopment in progress that seems to
indicnte the certainty that our coming|effort«for export business will consist
very largely of highly organized com-
bination, nmounting in some cases to
'super organization,' of groupod busi-
ness interests, and we are in a wave
of eonsolidation and merger as applied
to our developing foreign trade that is
very much like nn exact counterpart
of the beginning of our great period of
industrial, railway, bunking, and com¬
mercial combination of about twenty
years ago.

''ln the tirst place. there has been a
rush of business concerns already in ex-
istence to incorpovate. if not already
chartcred, and to ftlo their charters aml
I',,in,ai reporta as required by the Fed¬
eral Trade Commission, for the purpose
of being recognlzed us 'export associa¬
tion-.' Commission houses, trading
companies, international jobbera, for-
oign subsidiaries of American monu-
facturing concerns, corporntions formed
before tho Webb-I'omcrene law was

adopted for the purpose of taking on

'porpondicular' lines of manufacturing
output nml markoting them abrond, con
atruotion companies formed to do for-
eign business or to build foreign works

those, and even prlvato pnrlncrships,
have gone to Washington nnd rcgistorcd
as oxporl associutions,
"Some of them, by churter provision

or ln actuul practico, are dolug donfestic
bu inoos, or are cngugod in nn idontul
importation, Thia seems to bar them
nu export flssoclntlons, but does nol
mako l.lieli' buaincis illegul, Tho I-Vd-
ernl Trade Commission, on February
14, hnd causcd 33 r,ppltcatlona oul of
,17 to bo withdniwn U>v reiiHons thal
seemed to ellminntc tho companioa.
There were 25 nppiications on the 'su»-
iicn.se lile.' mniiily for lhe reason that
they were originally organized and per-
mittcd by their charters to do many
things not permittcd to export associ-
niioiis, aithough actually conlining
themselves to export business. Nine
companies were approved."

Two Lines of Woollens
Will Be Opened To-day

Offerings lo Include Overcoat-
iriKs in Slaple Colors and

Suitings
Two important offerinp? of woolien

fabrics will be made to the trade to-
day. The St. Georpre Woolien Mills'
kerseys, meltons, patent beavera. vicu-
nas and Venetians, all overcoating ma-
terials, will be shown by Daniel W.
Farnsworth, selling ngent, and Stronjr.Hewat & Co. will oiTer h selection of
virgin v.-oo! men's suitings. The prod-
tiets of both of thpHe concerns bear an
established reputation in the trade.
The St. Goorge overcoatings will

comprise staple color:;, black, blue,
light oxford and dark oxford only. The
mil hns eontined its output to thesa
eolors in order to assure its customers'
getting last dyed fabrics. From the
large number of inquiries cor.cernintr.
the fabrics received Inst week. it is
presumed thaf the entire productionof th" rnill for some time to com.- will
be sold (>Mt in a short period. These
cloths have not been made for the
past two years and thero is said to be
a great shortage of them throughoutthe country.
Early in the week Deering. Milliken

<v Co. exnect to show the Mayo and
Pondicherry Mills. fancy woolien suit¬
ings, The line will include cassimeras.

Co-operale in Export
Trade Development

As pnrt. of n fnrrenchintr plan to
Stimulnte tho offectivo development of
tho country's export trade the Ameri¬
can Manul'aoturers' Export Assoeiation
is linkir.tr up with American chambers
of commerco nbroad. Tho first step tn
this directinn, which is expected to
have important. results, was taken at
a^ rec.ent conference between G. M.
CRssatt, president of tho Amerienn
Chamber of Commerco in London, nnd
Georpe Ed. Smith, president of tho Ex¬
port Associntion. At this conference
arranpements were completed whereby
the two orpranizations will eodperate in
a definite and practical way.

Business Troubles
Receiver in Bankruptcy

.luil'i- Knox ln ,he Cnited Rtatns tllstriet. Court
Ratunlnv appointed Themas II. Waltcrs, jr., and
H A. Stlefel co recolvem with a s.'.O'io bond for
tho Uroadway Bootcrie. Inc 2529 Uroadway.

Schcdule in Hnnkruptcy
A srhedule ni bankruptcy was flie,l S!i!nr<iar 1>t

tho Waraliauer Stoam Rye Bread Company, Inc,
no address, uliowlng liabllities of $22,197 aml assota
of $7,958. The three largeat eredltora nr» Mary
Brainos, int Bast Eighty-nr6l Street, S«..">00: M.
Itoaonman, 027 K.ast 180th Street, $1,:!I0. aii,|
nuhrliop Oven Company, 1.1 Park Rnw, $:).800 of
the n ets $6,773 are se,"jroi by r-ollateral. 1'liilip
Slmou, 128 Uroadway, i.. tho attorney.

Pctitions in Bankruptcy
Pelltiona in bankruptcy were tileil Saturday tn

the rnlted Rlatos Matrlot I'nurt an follows:
WAKMSN H. fllANM.KK a voluutary petitlon

of Warren 11. Chandler, 233 West 103d Stroot
showo liubllltles of $30,001 and assets of $17,851.
Tlio llireii largett eredltora are Rparks WithUigton
Company. Jackson. Mlch $17,650 Mm L, Vtn
Narden. 03 Central Park West, $12,024 and Kohler
& Homcr, St. I.nuis. Mo $100. llelfdgoa, i:iy &
Krank,-!. 165 nroadway, i:« the attornoya.
ADA K. toiikv -A volimtary petltion of Ada

K. Tobey, 110 West Thlrty-accond Street. ghows
lialilliiies of $2.1107 and no asaela. The threo
largeat ^redtlo's aro Roso K Mltler, 11',0 Krnail
way. $250; Chelsea Iv.chansi, lianU. Thlrty-fourthStroot and Kighth Avenue, $J.".0. and Mary Sutton
Macy, 135 West Flfty-eighth Street, $200. jUfreii
E Smith. G5 Ilioad Street, is lho aliorney.

SA.Ml'Kl. WfclNGARTEN.A roluntary potltlonof Samuel Weingarten, 250 West Thlrlv-uftl,
Street. ahows liabllities of $^.rnis and nr> aasetsTho throo la,:;c..i eredltora an- ii li Macy A- Co
Thirly-fourth Street and Uroadway, $1,312;Slmpsou Bros., :;.> vVest Tldrty-second Street,$1,581, and Burns Hros., 50 Church Street, i~'>.Samuel .1. ,lo.i<-;iii. ]jl Nassau Street, la tlie at-
tornoy,
KBNNETH A KEER.A roluntary petltion of

Keiineth A. Keer, 53 Wes, pChiotteth Street. sliowsliabllities .r $_\:I98 an,l assets of $489. Thethree largesl eredltora are Butler Ilros.. 195 Broad¬
way, f::73; Ucrnard t'hran Co., 107 Oran.1 Rtrcsl$198, and II !.; Verran el- Cn Inc, Plnladelphla.$137. samuel L, Newman, :1 Park Kow, ia tho
attorney
ri.At'S BOIIMNG.A roluntary petitlon of

Clam Botlllnc, 280 Convent Avenue. jhowa lla-bilitloa nf $333,257 and assets or $90,011. Thathree largesl ereditors ar^ Mareon It^ai'.v fo 1*1
Uroadway, $105,000; Edward King, 7 Knu Porty-.oild Street, $33,000, aml Henry Peterson Ho-
boken, N J.. $19,500. ur the assets $90,000 worth
aro secure.l by ri-al c^taie. Zalkin & Cohen, Jl
Chainlieri Street, are the attornevs.

Judgments
In New Vork County

The following i-.ir|(rnietH« ivero O'e.l Salurday,Ihe tlr.=t name being t'.at of the debtor:
lllau. ICaslel-.,1. Iiurner $2,237.89llaerwald, Paul J,..C, r. Rabol! 134.08
Cunardi, Giusepplnn M. -A. i:. Kalbach,
coats . 119.59

Carrington, Klmer It. ,.. T, lll«linm.. 12S.20
Keliilierg, Abe.-Momlng IVIegraph. 199.80
Koraeli, Slgmund.H. Goldstonc et al... 427.34
Kolly, John -W, K. Sengena. 122 02ICleln Normand (Klcln Ad»ertlsi,i|Agcney Oalranotypo ICngrarlng Co 127.55Knmen t'ontrarting Co., Inc. -C ,,v,e

.'¦'«l . ....... WJ115m ,,.. John .1 Ii. u. usi.,|| ot ai_ isn 63N'on-i'olumn Garage Co Inc- S-atn in-
diulrlal Comm . 4',. n.i

X. V. Rallways Co l, Itnlhman . 15.10o!oo
"r 'I.¦ Morrla J, <;, Kugelman el al. 918 15P.einsmanti, Ilcnry- Jlenrv Klias itrpw-

" X ' "
. 1,527 0-,

Rianiberg, A |ph \i, j»ffe. 120 65
Rteli.rg, Mosc Hallihoiie, Sard A- Co 307.88Siiam I, Sam, A Giuseppe Taravella
,,

I'WPlo. '"¦ . 2,000.00\\',,'0«- k Co, li,. A Win A Wolff
.' immonwoalth Banli :; 4M 11Wlnatit, Henry li 11, Kuhnast uo;, .-i

ln nronx County
[lyruir I,, Pranolfl i;. Hawkins. $4.-',7 ojI'asseil rlmiiplu IV. II u 2 0 !fl "<;
Gnldberg, Cella s. Unthandlci 2)9 fl",Kohlnr, Nattinu.S, Adolph ,- »| mi 77Kolly, John W i; Soligoiis laa 8"Roeh Mlklreil ,1. Ouarturlno t 372 09Wclnfeld, Samuel.H. UenJamin I.JDO'.Ol!

Satisfied Jud^mcnl.^
riie i-i ami) li lhal of Ihe doblor, . anci nMiM .,( il,,- erwlltor. will, da .- vhen ludgu mi ....

ln New York County
Ui lili llenrf ai 11 I, llrlialn 0

I nui. -' * iierl n<, Klcvtrlo S'uvalty Co
O.'l 21, HHI $)B1'¦' l. I.J.,-' V iin,«tiii,nii. Im, ;'.i.
mr' (facauiil) 003 in

Kaplan lln Tn 0 I'ublli lilni Co
.I,,,, ,. 1010 ,..,..«,M li m ," I.' II ApplHoili l''rb.

''
,.., 19,527 ,v:Htroml ni Veita IM1I1 >, atlonal s.¦ k

of S'aw Viirk April lii, 1918 373 I-,Iie n W Held n l.n '..,,.|,.i.,ii« I'rejiti Vnv 28, 1910 i::« go
Hainr, II. I'lall ,1m ,. 27. 1918 5 J»3 e
Simiil',1. <>. un \ |||i 11 I), imi,;i,g Cj

!'.!, '¦ lOtfl «05.7:irii,.in.n, ,'hur,,.i, and Kldolliy and l)e-

J«n 31 1919 "......., 1,800.00
In Ibinu County

Hhrady, Jnniila K .< M. Mody; Aug.
20, 1918 .'. $0,020 |6

Xuifer. .lumes and Ariic.1,1..1. Talcott; Aug.
I. I»l* . 8,188.58

-J.I.I.I.L-J, I. I.L-J_l_J_¦ ,,

This u;raph bhovvH tlie average prices of ten railroad, ten ituiuscrial and five public utility
bonds on the first business day of each month from January, 1915, to December, 1918. and
the weekly fliictuationn sinec January 1, 1919.

Sribuno Sorvico
lou must make your tirst

payment on the income tax on
or before March 15 to take atl-
vantage of the instalment plan.
rT,HE Fcdrral revenue law, underwkieh IPIS income ia taxed, is in
eome respecta a highly technical docu-
ment; and it has been further complicatedby rulinga and interpretatione of theTreasury Department. The taxpaye'rmayfind it hard to anawer auch questiona
08 how much tax must be paid, hotlt to
pay the tax, how to fill iv. lhe forms o-»
which retume must bo made, to what
extent, if any, an income ia exempt fromthe levy. etc. The corporution may findit equally difflrult to eolve problemaconnectcd with .he tncome, war and
excess profits impoate.The Tribune has therefore providedthu Tax Service Department. Throughthe courtcsy of thc Guaranty Truat
Company of New York,

Morris F. Frey,
Tax Conau.lta.nt of that inatitution and
« leading authority on the subject, will
anawer quehtiona aubmitted to him
through this department rclating to in-
dividual, corporation or partnership in¬
come taxes, or about war profits and
excc88 profits taxea.

You mny therefore tell your tax
Iroub'.ee to Tht Tribune with the aasur-
anco that they will receive. expert con-
eideration. 77to.se questions ivhich are
of general inteicat will be answered in
this column. t.'amcs will not be used.
All other queationa will be answered bymail. All communtcatuma will be rc-
garded as highry confidential.
You will favor ua and expedite the

repiy if you will pleasa observo thcee
requeate:

State, your questiona as conclsely as
possible, but be sure that no essential
information is wlthheld.
Write on ono side of paper only.Inclose stamped addressed envelopefor reply in case questiona are not an¬

swered In the column,
Addresa all eorrespondenee to
Tas Service Department, Tribnno

Business Ncws Uureau, 154 Nassau
Street, New York City.
Question: As I am in a small busi¬

ness with a partner, we sharo alike.
After going over last ycar's receiptsand expenses we find that we were en
titled to $2,300 npicee. This includes
my salary for tho year past. 1 nin
a married man with two children. Out
of this 1 bought $200 worth of Libertybomls. What I would like to know
is, am I taxod on the receipts of Lib¬
erty bonds, or must 1 make out a copy
ii.cludmg my partner's?
Answcr: A partnership ns such is not

subject to income tax. The individua!
partners must report their proportion-
ate share of lhe partnership profits,
whether distributed or not, on their
individua) relurns. The partnership,
however, must ftlc a return, for infor¬
mation purposes only. Amounts in¬
vested in Liberty Bonds are not aliow-
able deductions. Interest received on
the amount which you have invested in
Liberty bonds is exempt from income
tax. Your personal exemption is $2,400.
Therefore, if your income consists only
of lhe amounts which you mcnlion you
will not be subject to tax but must iiie
a return.

Question: Family consisting of
mother and two daughters. One
daughter is main support. The other
contributes $5 a week as board. Is
the one daughter who earns $2,200 a
year entitled to $2,000 exemption as
the head of 'that family if she include3
the $250 board received from her sister
as income? Hhe is in reality the head
of the home, ns the mother has no
other income of any kind.
Ansver: The daughter who is the

chief support of (he mother is the head
of a family, nnd entitled as such to a
personal exemption of $2,000. She may
also claim an additional exemption of
$200. provided lhe mother is incapable
of self-support because mcntally or

physically defective.

Question..Lnst. year. information
nas that. if a piece of renl estate paid
no protit. you were not to mention it
in the returns. Is it so this year?

Is each piece of real estate to be
reported sfiparately? If one piece
ihows a loss. can the loss be deducted
from other profits? Is 10 per cent
a fair depreciation on buildings?
Answer..Property on which no

prolit has been reallzed should not be
mentioned in income tax returns.

Dlstinct pieces of real estate should
be reported separately. Losses al-
tributuble to one piece of properly
may be net up against other income.
The law provides n.> lixod rate for de-
preclation; depreciation should be
distributed ratahlv over a period rep-
resenting the probable life of tho
property. Excepl in very unusual
circumstonces, a 10 per cent rate
would be excessive.

Question. Last Novembor 1 sold
my seat nn tho Consolidated Stock
l-Jxchange for $1.22.", I had been n
member for more than forty years,bul during the last four or live yearshad done no busines on he floor,
nor nas present thero excepting twice
to arrangc tho sale of my seat. Tho
price quotcd by tho board for soats
was $3,000, bul sooni r i nan coi
to pay inonthlj dues of $25 nnd con-
tinual i'.i-.-," ismenl a for d< al h duet
sold my seat. lo li,,' fcjxchi
for $1,225. The original death gratuil
wns $8,000, until a few ycara back,
when tho fund buving been cxhauated,
only aboul $2,500 was paid, beina do
rlvod from un us essmonl of '¦¦ on
I." .iiciii.i r for Hcn death.

$1,221. me,mi" ?-, Wli.it may
from income to be taxod as n propertyloss on account of v< ry large suma
paid for duoa and death claim
ing a period of more ihun fortyyears?
Answer..The law provides that the

fair market value as of March 1, 1913,
shull be thc basis for defermining
prolit or lo*s suslained in the sale of
property acquired prior to that date.
Amounts paid for dues and death
claims are not alltowablfl deductions.

Quesiton: What is my tax on an in¬
come of $30,000 derived entirely from
a business tan individual- not a cor¬

poration)? Married.threa, children.
Gave to charity in l'Ji*. $480. Paid to
banks for interest. $300. The aljoveincome is, according to cuatom, partljsalary ($15,000 and profits of buaineaa
$15,000. Total, $80,000.

Have m addilion about $1T) 000 Lib-
eity bonds. Are these tiiAubic? Do
they have to be mentioned in report?;Mny interest paid to bank for carryingthese be deducted in addition to the
$o00 interest mentioned above ?
Doea the exiess war profits tax effect

my case, not being a corporation, or
am I subject to normal and aurtax?
Answer: For a discussion of the tax-

ability of interest on Libertx bonda, I
would refer you to an answer published
in this column on Kehrunry 23.
The new regulations provide that in¬

tercst on indrbtedness Incurred to pur-chaso Liberty bondn of the second und
subkcqucnl issues is deductible.I nrier the present law, individuals
are not subject to vtar prolita and ex«
i-vhk prolit* tax.
Amounts paid for charity are de-

ductible to an amount not exceeding15 per cent of the taxpayer's net in-
come as computed without hcnefit of
such doduction, but only if paid to
charitable, religious or educational cor¬
poration.*, etc.
Assuming that all of the interest re-

celved from I.iberty bonds is exempttrom tax, that the interest which voumention is fully rieducfible under "thelaw, atid that your children are allunder eighteon years of age, vour taxwould be $4,668.
QueMion: Our corporation has paid-

in capital of $1,750, for which it has
issued $3,000 worth of stock, the dif-
forcnco of $1,260 boing considcred good
will at the time the business was pur-Cl i'.s.'d.

I. What would you consider the
paid-in capital, $1,750 or $",0007

II. What would bo the income tnxfor the year 1918 on n net proftt of
$2,000.

III. Are stock dividenda subject to r
tax ?

IV. Would you consider surplusfrom the previous year and monevloaned from banks nnd other sources
part of invested capital?
Answer: The law provides that ln.

vestcd capital inchide*:
I. Actual cash bona-fide paid in for

stock or shares;
II. Actual cash ralue of langible

property, other lhan cash, bona-fide
paid in for stock or shares, at ihe
time of such pavfnent, but In no case
lo excecd the pnr value of the orijrlnal
stock or shares spccirically issued
therefoT, unless otherwise allowed bv
the ( omm'ssioner of lntemal Reve-
nue;

llf. Paid-in or earned surplus and
undivided profits, not including sur-
pliiB nnd undivided profits carned dur-
the year;

IV. Intangible property bonda-flde
paid in for stock or shares, in an
amount not exceeding In the aggregntn25 per cent of the par valne of the
total stock or shares of the corpora¬tion outstandfng at tho beginning of
the taxable year.
The law further provides that In¬

vested capital does not include bor-
rowed capital.
A net profit of $2,000 is exempt both

. rnm income tax and war profits and
excess profits tax.
A stock dividend is conwdered in-

romc to the amount of the earnhiKs
or profits distributed.

Question: Will you kindly in'orm
mo i!' dividends on railroad nnd bank
stocks are eNcmpt from the income
tax? They were last year, bul
unccrtain about thia year. '!"¦<. tax
was supposed to bo paid a sourco.
Answer: Dividends received from

domestic corporation* are i^empl from
normal income tax, but not from siir-
tax.

Question: A.In January, 101?, I
Uirned in nn old enr, ndded $1,000 and
bought n new car which i:-j used ex-
clusively for mni.iti£ the jgrofessionalcalls whereby earn a taxicab -:,,-nrr>e.
Am 1 allowed to deduci this $1,000from my taxable income?

B- Whai depreciation am I allowed
on sucn car use foi b pu
poses ?
Answer: A.The $1,000 vsbir-h youmention is not. an allowable deduction.
l', '! ho law does not s< ( an. flxed

rate for depreciation. You should
distribute the same ratably o-.-er a period reprcBenting the probable
tl:.' car.

Quostion: What is th t of in
co;ne tax for the following? Officer
ni acti' e sei ..j;j,
,-i'-.!. ¦.., ,;¦ pe !, -¦

Answer: l ndrr !!ir new- la w, ealary
or compensation no, in rxr^s Df $.'!.-
500 received iron, tn;- I ni.rd States
during tho present war (or artive ser-
vicc in (ho military or naval lorccs of
tho | niicii States i^. exempt from in¬
come lax.. Include li,,- $500 not < »-
empt with other taxable Income re-
received by your husband and yourself.
If the amount ia $2,000 ,,r more, you
must flle a return, and il' in excess of
$2,000 you must pay the income tax on
the es

Qucstions: A A corporatio havinga
K'" year in IMT made uj, am nal

i" ! (ecember 31, 1917, v

howing rve,

llliioua
\ a- paid in
1918 il was found i;

th se tax. or 1IHS
-. or $30,000 oo which

pay the a '.'
li A close coi poi did not dur

ng several
ho ¦!¦.! ¦¦-. bul allowed

cumulate for additional working capital. The stockholders took .¦ r. ,..,,

poration's nol for amounts
have i' ..

'''in« of such a char-
'...I or borrowed

capital ? A-- thi .,,.-rs taxable
un '¦ r ii n

Answer: A.-I rderal taxefl on 1117
Income paid from 1911 earning* nrc not
deductible from your nin income;lliercfi re, your taxable Income for l'iH
,,. $80,000.

H.I'roiits oT orior years which «re
representod bv note* Issued to stock-holders tn dividends ronstltute hnr-
rowed capital, and are n-.i lo he ln-
fltitled lnv< '..(! capital. Such a cor-
poration would no, be tnxable underSection ii.:n, a. th- a ,..[. distributed
represented lo note* will br tsxed i>»
lln- stockholders as dr. Idends.

Question: I I ,-. ;,, ., yorj,
<¦.- Hudson Rivi r Railroad Com-

pany 3V4 por cont tax free covenant
A n is not claimed,leductcd w tl .¦

-: on the ...

bonds, The revenue act of October 3.1917, would c New Voi
River Railroad Com-

Pa"y a normal tax of 2 i er
cent for the year 1918 on these bonds.

:-' normal tax for 1918 on thesebonds, under the law just pasced by(-ongre.^, is 0 per cent. Uo I pay 4 percent and tne railroad company 2 percent? Please tell me what the presentlaw is and when it bocame effeel
point, and whether therailroad company must pay the normal

per cont a- all; also, what il *

Answer: There is no pro\ ision inthe new law for withholding at tho
t ,urce, cithcr in 1918 or 1319, i. the
<a*e pf tax free covenant bonds at arate in excess of 2 Per cent; tonsc-queiUly you must pay to the govern¬ment ihe oalance of tax due on tho
same.

Question: I am an army officer, with
pay approximatoly $5 000 per annum.
I have a wife and one ehild. The payreceived for rerviee in the m.litarv
service has been exempt up to K.'i .r>00I iun also entitled to exeniption of $"-200 tor wife and child. Am I requiredtn nay a tax or is my entue income ex¬empt 7
Answer: You are not subject to in¬

come tax.


